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SUB J : EXPORT LICENSING REQUESTS: NATIONAL SEMICONDUCTOR 
CORP. 

SUMMARY: NATIONAL SEMICONDUCTOR JAPAN BRANCH (NS JAPAN) 
HAS ASKED EMBASSY ASSISTANCE IN EXPEDITING REMOVAL OF 
BOTTLENECK TO RAPID EXPANSION OF ITS SUBSTANTIAL SALES 
OF SEMICONDUCTORS IN JAPAN. END SUMMARY. 

1. DON HARGRAVE, PRESIDENT OF NATIONAL SEMICONDUCTOR IN- 
TERNATIONAL INC. JAPAN BRANCH, CALLED AT EMBASSY APRIL 9 
TO SEEK ASSITANCE IN EXPEDITING ISSUANCE OF LICENSES FOR 
EXPORT OF NS SEMICONDUCTORS TO JAPAN. HE SAID NS, CURR- 
ENTLY EXPORTING APPROX. $10 MILLION ANNUALLY (LARGELY 
INTEGRATED CIRCUITS) TO JAPAN, SEES OPPORTUNITY TO EX- 
PAND THESE SALES BY $4 OR $5 MILLION ANNUALLY THROUGH 
ITS NEW (ADDITIONAL) AGENT TAKACHIHO KOHEKI CO. LTD. (TK) 

OF TOKYO (TK HAS JOINT VENTURE IN JAPAN WITH BURROUGHS 
OF U.S.) HOWEVER, TK'S EFFORTS ARE CURRENTLY BEING STYM- 
IED, HARGRAVE SAID, BY (A) REQUIREMENT THAT EXPORTS FROM 
NATIONAL SEMICONDUCTOR IN CALIFORNIA TO TAKACHIKO KOHEKI 
IN TOKYO BE LICENSED ON ORDER-BY-ORDER BASIS AND (B) 

APPROX. 3 WEEK WAIT FOR GRANTING OF EACH SUCH LICENSE. 

2. IN EFFORT TO OVERCOME THIS DIFFICULTY. HARGRAVE SAID, 

NS SUBMITTED REQUEST FOR BLANKET SIX-MONTH LICENSE OF 
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BY COMMERCE FOR ADDITIONAL DATA AND RESUBMITTED APRIL 4, 
1975 UNDER NSC REF. TKO-75-00505-U. HE SAID BOTH NS AND 
TK HAVE EXCELLENT RECORDS TRADING IN EXPORT-LICENSED 
GOODS AND URGED EXPEDITIOUS APPROVAL ABOVE APPLICATION. 

IN HIGHLY COMPETITIVE MARKET SITUATION, HE SAID. BOTH 
PRESENT AND FUTURE BUSINESS WILL BE LOST IF CUSTOMER- 
MANUFACTURERS CANNOT GET PARTS IN TIME TO MEET PRODUC- 
TION SCHEDULES. HARGRAVE STATED THAT JAPAN'S CREDIT LAWS 
AND REGULATIONS MAKE IT A PRACTICAL NECESSITY FOR AGENT 
TK TO IMPORT ON OWN ACCOUNT RATHER THAN PURCHASING GOODS 
ALREADY IMPORTED BY NS JAPAN. CONSEQUENTLY, REALIZATION 
OF MAJOR EXPORT POTENTIAL HERE DEPENDS UPON EXPEDITIOUS 
AUTHORIZATION OF EXPORT SHIPMENTS BY NATIONAL SEMICON- 
DUCTOR FOR ACCOUNT OF TAKACHIHO KOHEKI. 

3. ACTION REQUESTED: EMBASSY REQUESTS INFORMATION SOON- 
EST ON WHICH TO BASE RESPONSE TO N.S. JAPAN. 

SHOESMITH 
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